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INDEPENDENT ACCOUNTANT'S REVIEW REPORT 
 
 
To the Board of Directors 
An Achievable Dream Certified Academies, Inc. 
 
We have reviewed the accompanying financial statements of An Achievable Dream Certified Academies, 
Inc. (a nonprofit organization), which comprise the statement of financial position as of June 30, 2019, the 
related statements of activities, functional expenses, and cash flows for the year then ended, and the 
related notes to the financial statements. A review includes primarily applying analytical procedures to 
management's financial data and making inquiries of management. A review is substantially less in scope 
than an audit, the objective of which is the expression of an opinion regarding the financial statements as 
a whole. Accordingly, we do not express such an opinion. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of the financial statements that are free from material misstatement whether due to fraud or 
error. 
 
Accountant’s Responsibility 
 
Our responsibility is to conduct the review engagement in accordance with Statements on Standards for 
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the 
American Institute of Certified Public Accountants. Those standards require us to perform procedures to 
obtain limited assurance as a basis for reporting whether we are aware of any material modifications that 
should be made to the financial statements for them to be in accordance with accounting principles 
generally accepted in the United States of America. We believe that the results of our procedures provide 
a reasonable basis for conclusion. 
 
Accountant’s Conclusion 
 
Based on our review, we are not aware of any material modifications that should be made to the 
accompanying financial statements in order for them to be in accordance with accounting principles 
generally accepted in the United States of America. 
 

 
 
Norfolk, Virginia 
March 6, 2020 
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AN ACHIEVABLE DREAM CERTIFIED ACADEMIES, INC. 
 
STATEMENT OF FINANCIAL POSITION 
June 30, 2019  
See Independent Accountant’s Review Report 
 

See Notes to Financial Statements. 2 

Current Assets

Cash and cash equivalents 35,058$             

Prepaid expenses 46,400               

Total current assets 81,458               

Total assets 81,458$             

Net Assets
Without donor restrictions 78,958$             

   With donor restrictions 2,500                 

Total net assets 81,458               

Total liabilities and net assets 81,458$             

ASSETS

LIABILITIES AND NET ASSETS

 
 



AN ACHIEVABLE DREAM CERTIFIED ACADEMIES, INC. 
 
STATEMENT OF ACTIVITIES 
Year Ended June 30, 2019 
See Independent Accountant’s Review Report 
 

See Notes to Financial Statements. 3 

Without Donor 
Restrictions

With Donor 
Restrictions Total

 Revenues, gains and support
Henrico County Public Schools revenue 453,261$           -$                       453,261$           
Contributions -                         2,500                 2,500                 

Total revenues, gains and support 453,261             2,500                 455,761             

Expenses
Program services 386,257             -                         386,257             
Management and general 65,071               -                         65,071               

Total expenses 451,328             -                         451,328             

Change in net assets 1,933                 2,500                 4,433                 

Net Assets
Beginning 77,025               -                         77,025               

Ending 78,958$             2,500$               81,458$             



AN ACHIEVABLE DREAM CERTIFIED ACADEMIES, INC. 
 
STATEMENT OF FUNCTIONAL EXPENSES 
Year Ended June 30, 2019 
See Independent Accountant’s Review Report 
 

See Notes to Financial Statements. 4 

Program Management
Services  and General Total

Administration -$                       48,376$             48,376$             
Food 4,547                 -                         4,547                 
Graphics 1,090                 -                         1,090                 
Incentives 11,152               -                         11,152               
Field Trips 360                    -                         360                    
Insurance 9,243                 -                         9,243                 
Marketing 1,997                 -                         1,997                 
Materials 878                    -                         878                    
Miscellaneous 2,313                 -                         2,313                 
Payroll and benefits 282,326             -                         282,326             
Printing 330                    -                         330                    
Professional development 24,129               -                         24,129               
Professional fees -                         16,695               16,695               
Staff meetings 5,678                 -                         5,678                 
Supplies 7,035                 -                         7,035                 
Technology 476                    -                         476                    
Training 1,328                 -                         1,328                 
Travel 7,650                 -                         7,650                 
Uniforms 25,725               -                         25,725               

386,257$           65,071$             451,328$           

 
 
 



AN ACHIEVABLE DREAM CERTIFIED ACADEMIES, INC. 
 
STATEMENT OF CASH FLOWS 
Year Ended June 30, 2019 
See Independent Accountant’s Review Report 
 

See Notes to Financial Statements. 5 

Cash Flows from Operating Activities
Change in net assets 4,433$               

Changes in assets and liabilities:
Accounts receivable, related parties 2,952                 
Prepaid expenses (21,538)              
Accounts payable, related parties (44,193)              
Accounts payable, other (1,834)                

Net cash used in operating activities (60,180)              

Decrease in cash and cash equivalents (60,180)              

Cash and Cash Equivalents
Beginning 95,238               

Ending 35,058$             

 



AN ACHIEVABLE DREAM CERTIFIED ACADEMIES, INC. 
 
NOTES TO FINANCIAL STATEMENTS 
See Independent Accountant’s Review Report 
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Note 1. Nature of Organization and Significant Accounting Policies 
 
Nature of organization:  An Achievable Dream Certified Academies, Inc. (the Organization), is a 
Virginia non-stock corporation and nonprofit organization based in Newport News, Virginia.  The 
Organization was formed to provide services in assisting schools in implementing the Achievable Dream 
Program which is focused on improving students’ academic performance, encouraging appropriate 
behavior and citizenship, increasing school attendance, decreasing drop-outs and ultimately increasing the 
likelihood that the students will grow into productive, law-abiding and responsible citizens.  Currently, 
the Organization provides these services to Henrico County Public Schools. 
 
Use of estimates:  The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America (U.S. GAAP) requires management to make estimates 
and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could 
differ from those estimates. 
 
Basis of accounting:  The financial statements of the Organization have been prepared on the accrual 
basis of accounting in accordance with U.S. GAAP. 
 
Basis of presentation:  The Organization is required to report information regarding its financial position 
and activities according to two classes of net assets: without donor restrictions and with donor 
restrictions. 
 
Cash and cash equivalents:  For the purposes of the statement of cash flows, all highly liquid debt 
instruments purchased with an original maturity of three months or less are considered to be cash 
equivalents. 
 
Contributions and net assets:  The Organization reports information regarding its financial position and 
activities according to two classes of net assets: without donor restrictions and with donor restrictions. 
The financial statements report amounts separately by class of asset, when applicable, as follows: 
 
Without donor restrictions:  Without donor restrictions amounts are those currently available at the 
discretion of the Organization’s Board of Directors for use in the Organization’s operations. 
 
With donor restrictions:  With donor restrictions amounts are those which are stipulated by donors for 
specific purposes or time periods. When a donor restriction expires or is otherwise satisfied, net assets 
with donor restrictions are reclassified to net assets without donor restrictions and reported in the 
statement of activities as net assets released from restriction. 
 
Income taxes:  The Organization is exempt from federal and state income taxes under Section 501(c)(3) 
of the Internal Revenue Code. 
 
Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) Topic 740, 
Income Taxes, prescribes a recognition threshold and measurement attribute for the financial statement 
recognition and measurement of a tax position taken or expected to be taken in a tax return. The 
Organization’s management has evaluated the impact of the guidance to its financial statements. 
Management is not aware of any material uncertain tax positions and has not accrued the effect of any 
uncertain tax provisions as of June 30, 2019. The Organization’s income tax returns are subject to 
examination by taxing authorities, generally for a period of three years from the date they were filed. 



AN ACHIEVABLE DREAM CERTIFIED ACADEMIES, INC. 
 
NOTES TO FINANCIAL STATEMENTS 
See Independent Accountant’s Review Report 
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Note 1. Nature of Organization and Significant Accounting Policies (Continued) 
 
Income taxes (continued):  The Organization’s policy is to classify income tax related interest and 
penalties, if any, in other interest expense and penalties expense, respectively. 
 
Functional allocation of expenses:  Certain costs of providing various program services have been 
summarized on a functional basis in the statement of activities.  The statement of functional expenses 
presents the natural classification detail of expenses by function. Accordingly, certain costs have been 
allocated among the programs and supporting services.  Expenses that can be identified with a specific 
program or supporting service are allocated directly.  Other expenses that are common to several 
functions are allocated by various statistical bases. 
 
New accounting pronouncements: During the year ended June 30, 2019, the Organization adopted  
Accounting Standards Update (ASU) 2016-14, Presentation of Financial Statements of Not-for-Profit 
Entities (Topic 958), which is intended to improve financial reporting for a not-for-profit entity. The ASU 
reduced the previous three classes of net assets into two: with and without donor restrictions. The change 
in each of the classes of net assets must be reported on the statement of activities. The ASU also requires 
various enhanced disclosures around topics such as board designations, liquidity, functional classification 
of expenses, investment expenses, donor restrictions, and underwater endowments. While the adoption of 
this ASU changed the presentation of the Organization’s financial statements, it did not alter the 
Organization’s reported financial position or activities. 
 
In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers (Topic 606), 
requiring an entity to recognize the amount of revenue to which it expects to be entitled for the transfer of 
promised goods or services to customers.  The updated standard will replace most existing revenue 
recognition guidance in U.S. GAAP when it becomes effective and permits the use of either a full 
retrospective or retrospective with cumulative effect transition method.  In August 2015, the FASB issued 
ASU 2015-14, which defers the effective date of ASU 2014-09 one year making it effective for annual 
reporting periods beginning after December 15, 2018.  The Organization has not yet selected a transition 
method and is currently evaluating the effect that the standard will have on the financial statements. 
 
In June 2018, the FASB issued ASU 2018-08, Not-for-Profit Entities (Topic 958): Clarifying the Scope 
and Accounting Guidance for Contributions Received and Contributions Made, which is intended to 
clarify and improve current guidance about whether a transfer of assets is an exchange transaction or a 
contribution. The amendments in this ASU provide a more robust framework to determine when a 
transaction should be accounted for as a contribution under Subtopic 958-605 or as an exchange 
transaction accounted for under other guidance (for example, Topic 606). The amendments also provide 
additional guidance about how to determine whether a contribution is conditional or unconditional. The 
amendments in this ASU could result in more grants and contracts being accounted for as contributions 
than under previous U.S. GAAP. The ASU recommends application on a modified prospective basis; 
however, retrospective application is permitted. The Organization has not yet decided on a transition 
method. The ASU is effective for years beginning after December 31, 2018. 
 
 



AN ACHIEVABLE DREAM CERTIFIED ACADEMIES, INC. 
 
NOTES TO FINANCIAL STATEMENTS 
See Independent Accountant’s Review Report 
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Note 2. Liquidity and Availability 
 
Financial assets and liquidity resources available for general expenditure, that is, without donor or other 
restrictions limiting their use, within one year of the statement of financial position date, comprise the 
following: 
 

 June 30, 2019 
Financial Assets:

Cash and cash equivalents 35,058$             

Total financial assets and liquidity resources available within one year 35,058$             

The Organization monitors its liquidity so that it is able to meet its operating needs and other contractual 
commitments. In addition to financial assets available to meet general expenditures over the next year, the 
Organization operates with a balanced budget and anticipates covering its general expenditures by 
collecting sufficient revenue according to its Memorandum of Agreement with Henrico County. 
 
 
Note 3. Related Parties 
 
The Organization is associated with An Achievable Dream, Inc. (Inc.), An Achievable Dream Middle and 
High School, Inc. (M&HS) and An Achievable Dream Virginia Beach, Inc. (VA Beach) through common 
management. The Organization shares certain personnel, facilities and management related expenses with 
these related nonprofit organizations which are included in the statement of functional expenses as payroll 
and benefits and administration.  As of June 30, 2019, there were no related party balances outstanding. 
 
 
Note 4. Concentrations  
 
The Organization maintains cash balances at one financial institution. The institution’s bank balances are 
insured in the aggregate by the Federal Deposit Insurance Corporation.  At various times, the 
Organization may have amounts on deposit in excess of the insured amounts. 
 
During the year ended June 30, 2019, the Organization received 99% of its total support from one source. 
 
 
Note 5. Subsequent Events 
 
The Organization has evaluated all events subsequent to the statement of financial position date through 
March 6, 2020, which is the date these financial statements were available to be issued. The Organization 
has determined that there are no subsequent events that require disclosure pursuant to the FASB ASC. 


