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:l PBMares.

INDEPENDENT ACCOUNTANT’S REVIEW REPORT

To the Board of Directors
An Achievable Dream, Inc. and Subsidiary

Report on the Consolidated Financial Statements

We have reviewed the accompanying consolidated financial statements of An Achievable Dream, Inc. and
Subsidiary, which comprise the consolidated statements of financial position as of June 30, 2019 and
2018, the related consolidated statements of activities, functional expenses, and cash flows for the years
then ended, and the related notes to the consolidated financial statements (collectively, the financial
statements). A review includes primarily applying analytical procedures to management’s financial data
and making inquiries of management. A review is substantially less in scope than an audit, the objective
of which is the expression of an opinion regarding the financial statements as a whole. Accordingly, we
do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagements in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
American Institute of Certified Public Accountants. Those standards require us to perform procedures to
obtain limited assurance as a basis for reporting whether we are aware of any material modifications that
should be made to the financial statements for them to be in accordance with accounting principles
generally accepted in the United States of America. We believe that the results of our procedures provide
a reasonable basis for our conclusion.

Accountant’s Conclusion
Based on our reviews, we are not aware of any material modifications that should be made to the

accompanying financial statements in order for them to be in accordance with accounting principles
generally accepted in the United States of America.

PBMawes, LLP

Norfolk, Virginia
May 26, 2020
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AN ACHIEVABLE DREAM, INC. AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
June 30,2019 and 2018
See Independent Accountant’s Review Report

2019 2018
ASSETS
Current Assets
Cash and cash equivalents $ 722,906 $ 912,104
Cash restricted for Tennis Ball raffle 41,764 599
Pledges receivable, current portion 998,500 1,243,000
Accounts receivable
Other 500 6,833
Related parties 761,064 634,901
Prepaid expenses 98,363 97,397
Inventory 13,390 -
Total current assets 2,636,487 2,894,834
Property and Equipment, net 32,518 37,746
Other Assets
Pledges receivable, net 5,302,274 5,665,197
Total assets $ 7,971,279 $ 8,597,777

See Notes to Consolidated Financial Statements.



AN ACHIEVABLE DREAM, INC. AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION (Continued)
June 30,2019 and 2018
See Independent Accountant’s Review Report

2019 2018
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable
Other $ 2,059 §$ 10,901
Related parties 29,693 23,563
Deferred income - 26,000
Current portion of long-term debt, net of
deferred financing cost 721,514 703,483
Total current liabilities 753,266 763,947
Other Liabilities
Long-term debt, net of current portion and
deferred financing cost 4,805,570 5,528,789
Total liabilities 5,558,836 6,292,736
Net Assets
Without donor restrictions (3,887,604) (4,322,565)
With donor restrictions 6,300,047 6,627,606
Total net assets 2,412,443 2,305,041
Total liabilities and net assets $ 7,971,279  $ 8,597,777

See Notes to Consolidated Financial Statements.



AN ACHIEVABLE DREAM, INC. AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF ACTIVITIES

Years Ended June 30, 2019 and 2018

See Independent Accountant’s Review Report

2019 2018
Without Without
Donor With Donor Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total
Revenues, Gains and Support
Grants $ 255,000 $ - 255,000 $ 93,136 $ - 93,136
Contributions 153,569 478,865 632,434 437,608 1,000 438,608
Contribution from Newport News Economic
Development Authority - 166,985 166,985 - 185,390 185,390
In-kind contributions 88,390 - 88,390 75,000 - 75,000
Special event revenue 665,005 - 665,005 673,696 - 673,696
Interest, dividends and investment earnings 27,110 - 27,110 39,346 - 39,346
Net assets released from restriction 973,409 (973,409) - 1,597,109 (1,597,109) -
Total revenues, gains and support 2,162,483 (327,559) 1,834,924 2,915,895 (1,410,719) 1,505,176
Expenses
Program services 1,080,406 - 1,080,406 1,124,848 - 1,124,848
Management and general 248,347 - 248,347 273,805 - 273,805
Fundraising 498,769 - 498,769 512,457 - 512,457
Total expenses 1,827,522 - 1,827,522 1,911,110 - 1,911,110
Change in net assets before other
income (expense) 334,961 (327,559) 7,402 1,004,785 (1,410,719) (405,934)
Other Income (Expense)
Transfers of pledges, net 100,000 - 100,000 - 571,909 571,909
Change in net assets 434,961 (327,559) 107,402 1,004,785 (838,810) 165,975
Net Assets
Beginning (4,322,565) 6,627,606 2,305,041 (5,327,350) 7,466,416 2,139,066
Ending $ (3,887,604) $ 6,300,047 $§ 2,412,443 $ (4,322,565) 6,627,606 $ 2,305,041

See Notes to Consolidated Financial Statements.




AN ACHIEVABLE DREAM, INC. AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF FUNCTIONAL EXPENSES

Years Ended June 30, 2019 and 2018

See Independent Accountant’s Review Report

2019 2018
Program  Management Program Management
Services and General Fundraising Total Services and General  Fundraising Total

Bad debt $ - 8 24,000 $ - S 24,000 $ -3 44372 $ - 3 44,372
Bank fees - - - - - 1,671 - 1,671
Contribution to related party 45,409 - - 45,409 90,423 - - 90,423
Cost sharing agreement fee 75,000 - - 75,000 75,000 - - 75,000
Depreciation 5,228 - - 5,228 4,741 - - 4,741
Field trips 26,760 - - 26,760 17,217 - - 17,217
Food 12,806 - - 12,806 11,842 - - 11,842
Governmental relations - - 13,750 13,750 - - 12,500 12,500
Insurance 17,847 - - 17,847 17,729 - - 17,729
Interest 155,588 - - 155,588 173,269 - - 173,269
Miscellaneous 7,097 14,474 24,955 46,526 8,785 7,731 19,418 35,934
Payroll and benefits 562,763 75,888 101,288 739,939 578,708 78,397 86,886 743,991
Printing and reproduction - - 11,486 11,486 - - 22,549 22,549
Professional services - 30,352 - 30,352 - 39,606 - 39,606
Occupancy - 103,633 - 103,633 - 102,028 - 102,028
School based programs 83,453 - - 83,453 64,277 - - 64,277
Supplies and club expenses 14,907 - - 14,907 12,391 - - 12,391
Tennis Ball event costs - - 347,290 347,290 - - 371,104 371,104
Uniforms 73,548 - - 73,548 70,466 - - 70,466

$ 1,080,406 $ 248,347 $§ 498,769 $ 1,827,522 $ 1,124,848 $§ 273,805 $ 512,457 $ 1911,110

See Notes to Consolidated Financial Statements.



AN ACHIEVABLE DREAM, INC. AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF CASH FLOWS

Years Ended June 30, 2019 and 2018
See Independent Accountant’s Review Report

2019 2018

Cash Flow From Operating Activities
Change in net assets $ 107,402 $ 165,975
Adjustments to reconcile change in net assets to net
cash used in operating activities:

Depreciation 5,228 4,741
Amortization of deferred financing cost 2,479 2,479
Contributions restricted for long-term purposes (166,985) (185,390)
Bad debt 24,000 44,372
Interest, dividends and investment earnings reinvested (27,110) (39,346)
Transfers of pledges, net (100,000) (571,909)
Changes in assets and liabilities:
Receivables:
Related parties (99,053) (103,333)
Pledges (332,711) (1,240)
Other 6,333 (4,131)
Prepaid expenses (966) (20,399)
Inventory (13,390) -
Accounts payable:
Related parties 29,693 23,563
Other (32,405) 10,901
Deferred income (26,000) 17,500
Net cash used in operating activities (623,485) (656,217)

Cash Flows From Investing Activities
Purchases of property and equipment - (3,719)

Net cash used in investing activities - (3,719)

Cash Flow From Financing Activities

Collection of contributions restricted for long-term purposes 1,183,119 1,341,399

Principal payments on long-term debt (707,667) (689,984)
Net cash provided by financing activities 475,452 651,415
Net decrease in cash and cash equivalents (148,033) (8,521)

Cash and Cash Equivalents
Beginning 912,703 921,224

Ending $ 764,670 $ 912,703

See Notes to Consolidated Financial Statements. 6



AN ACHIEVABLE DREAM, INC. AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued)
Years Ended June 30, 2019 and 2018
See Independent Accountant’s Review Report

2019 2018
Supplemental Cash Flow Disclosures
Cash paid for interest $ 153,109 $ 173,269
Donated items for fundraising events 346,909 356,442
In-kind tennis facility rent 75,000 75,000

See Notes to Consolidated Financial Statements. 7



AN ACHIEVABLE DREAM, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
See Independent Accountant’s Review Report

Note 1. Nature of Organization and Significant Accounting Policies

Nature of organization: An Achievable Dream, Inc. is a non-stock Virginia corporation, nonprofit
organization founded in 1992. ADM&HS, LLC (the "Company"), a Virginia limited liability company,
was organized in 2006. An Achievable Dream, Inc. is the sole member and manager of the Company.
An Achievable Dream, Inc. and the Company are collectively referred to as the Organization. The
Organization operates the An Achievable Dream program, which reaches out to economically
disadvantaged kindergarten through 5™ grade children who are at risk of school failure. The Organization
employs an effective combination of a strong academic program, tennis instruction, enrichment
experiences, parental involvement, and continuing exposure to adults in Newport News, Virginia to
provide these children with a solid academic and personal foundation for success.

Use of estimates: The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ
from those estimates.

Functional allocation of expenses: Certain costs of providing various program services have been
summarized on a functional basis in the statements of activities. The statements of functional expenses
present the natural classification detail of expenses by function. Accordingly, certain costs have been
allocated among the programs and supporting services. Expenses that can be identified with a specific
program or supporting service are allocated directly. Other expenses that are common to several
functions are allocated by various statistical bases.

Principles of consolidation: The accompanying consolidated financial statements of the Organization include
An Achievable Dream, Inc. and its wholly owned subsidiary, ADM&HS, LLC. All significant intercompany
balances and transactions have been eliminated in consolidation.

Basis of presentation: The Organization is required to report information regarding its financial position
and activities according to two classes of net assets: net assets without donor restrictions and net assets
with donor restrictions.

Net assets without donor restrictions: Net assets without donor restrictions are those currently available
at the discretion of the Organization’s Board of Directors for use in the Organization’s operations and for
the purpose of investing in property and equipment as required to support the Organization.

Net assets with donor restrictions: Net assets with donor restrictions are those which are stipulated by
donors for specific operating purposes or future periods. Donations with donor restrictions are reclassified
to net assets without donor restrictions and reported in the consolidated statements of activities as net
assets released from restrictions when the restriction expires or is otherwise satisfied. Revenues restricted
by the donor are reported as increases in net assets without donor restrictions if the restriction expires or
is otherwise satisfied in the fiscal year in which the revenue is recognized.



AN ACHIEVABLE DREAM, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
See Independent Accountant’s Review Report

Note 1. Nature of Organization and Significant Accounting Policies (Continued)

Cash and cash equivalents: For the purposes of the consolidated statements of cash flows, all highly
liquid debt instruments purchased with an original maturity of three months or less are considered to be
cash equivalents.

Restricted cash: The Organization has a cash account that holds the proceeds from the Tennis Ball raffle.
The funds are segregated and reported as restricted cash as required by the Department of Agriculture and
Consumer Services, Office of Charitable Gaming.

Pledges receivable: Pledges are recognized when a donor makes a promise to give to the Organization
that is, in substance, unconditional. Unconditional pledges to give are reported at net realizable value if at
the time the promise is made payment is expected to be received in one year or less. Unconditional
promises that are expected to be collected in more than one year are reported at fair value initially and at
net realizable value thereafter.

The Organization uses the allowance method to determine uncollectible pledges receivable. The
allowance is based on prior years’ collection experience and management’s analysis of specific promises
made. At June 30, 2019 and 2018, management determined that no allowance was necessary.

Other receivables: Other receivables are recorded at their net realizable values. The related revenues are
recognized when earned. At June 30, 2019 and 2018, management determined that no allowance for
uncollectible amounts was necessary.

Donated assets and inventory: Donated assets are recorded at their appraised or fair values as of the date
donated. The Organization receives items donated for auction and in certain circumstances, the
Organization may hold some donated assets at year-end for the next year’s auction. Unsold donated assets
at year-end are reported as inventory. Inventory is valued at the lower of cost or net realizable value (cost
is determined as fair value at the date of gift plus any costs incurred).

Property and equipment: Property and equipment are recorded at cost. Depreciation is computed using
the straight-line method over the following estimated useful lives: equipment for five to seven years and
software for three years. It is the Organization’s policy to capitalize property and equipment expenditures
over $2,500. Maintenance and repairs, including replacement of minor items of physical properties, are
charged to expense.

Deferred financing cost: Deferred financing costs are capitalized and amortized over the life of the loan
on a straight-line basis. Accumulated amortization as of June 30, 2019 and 2018 was $14,461 and
$11,982, respectively. Amortization expense totaled $2,479 for the years ended June 30, 2019 and 2018
and is included in interest expense.



AN ACHIEVABLE DREAM, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
See Independent Accountant’s Review Report

Note 1. Nature of Organization and Significant Accounting Policies (Continued)

Impairment of long-lived assets: Long-lived assets are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount of an asset may not be recoverable. When
events or changes in circumstances indicate an asset may not be recoverable, the Organization estimates
the future cash flows expected to result from the use and the sale of the asset. If the sum of the expected
undiscounted cash flows is less than the carrying value of an asset, an impairment loss is recognized. The
impairment is recognized by measuring the difference between the carrying value of the asset group and
the fair value of the asset group. The Organization’s estimates of fair value are based on the best
information available and require the use of estimates, judgments and projections as considered
necessary. The actual results may vary.

Donated materials and services: Donated materials and services are recorded at fair value on the date of
contribution. Donated services are recognized as contributions in accordance with FASB ASC Topic 958,
Not-for-Profit Entities, if the services (a) create or enhance nonfinancial assets or (b) require specialized
skills, are performed by people with those skills, and would otherwise be purchased by the Organization.
Donated materials or services contributed for the years ended June 30, 2019 and 2018 totaled $88,390 and
$75,000, respectively.

Advertising costs: Advertising costs are expensed as incurred.

Income taxes: The Organization is exempt from federal and state income taxes under Section 501(c)(3)
of the Internal Revenue Code.

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) Topic 740,
Income Taxes, prescribes a recognition threshold and measurement attribute for the financial statement
recognition and measurement of a tax position taken or expected to be taken in a tax return. The
Organization’s management has evaluated the impact of the guidance to its consolidated financial
statements. Management is not aware of any material uncertain tax positions, and has not accrued the
effect of any uncertain tax provisions as of June 30, 2019 and 2018. The Organization’s income tax
returns are subject to examination by taxing authorities, generally for a period of three years from the date
they were filed. With few exceptions, the Organization is no longer subject to income tax examinations
by federal, state or local tax authorities for years before 2015.

The Organization’s policy is to classify income tax related interest and penalties, if any, in other interest
expense and penalties expense, respectively.

Grant revenue: The Organization receives grants from a related entity, Achievable Dream Endowment, Inc.

which are used to support operations. These grants awards are accounted for as contributions and recognized
as revenue upon notification of the award.

10



AN ACHIEVABLE DREAM, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
See Independent Accountant’s Review Report

Note 1. Nature of Organization and Significant Accounting Policies (Continued)

Adoption of accounting standard: During the year ended June 30, 2019, the Organization adopted
Accounting Standards Update (ASU) 2016-04, Presentation of Financial Statements of Not-for-Profit
Entities (Topic 958), which is intended to improve financial reporting for a not-for-profit entity. The
ASU reduced the previous three classes of net assets into two: with and without donor restrictions. The
change in each of the classes of net assets must be reported on the statement of activities. The ASU also
requires various enhanced disclosures around topics such as board designations, liquidity, and functional
classification of expenses, investment expenses, donor restrictions, and underwater endowments. While
this ASU changed the presentation of the Organization’s consolidated financial statements, it did not alter
the Organization’s reported financial position or activities.

New accounting pronouncements: In February 2016, the FASB issued ASU 2016-02, Leases (Topic
842). In ASU 2016-02, lessees will be required to recognize the following for all leases (with the
exception of short-term leases) at the commencement date: A lease liability, which is a lessee‘s
obligation to make lease payments arising from a lease, measured on a discounted basis; and a right-of-
use asset, which is an asset that represents the lessee’s right to use, or control the use of, a specified asset
for the lease term. This ASU requires a modified retrospective transition approach, which includes a
number of optional practical expedients, described in ASU 2016-02, which may be applied. The ASU is
effective for fiscal years beginning after December 15, 2020. The impact of the new standard has not
been determined; however, it is expected that there will be an increase in the Organization’s assets and
liabilities.

In June 2018, the FASB issued ASU 2018-08, Not-for-Profit Entities (Topic 958): Clarifying the Scope
and Accounting Guidance for Contributions Received and Contributions Made, which is intended to
clarify and improve current guidance about whether a transfer of assets is an exchange transaction or a
contribution. The amendments in this ASU provide a more robust framework to determine when a
transaction should be accounted for as a contribution under Subtopic 958-605 or as an exchange
transaction accounted for under other guidance (for example, Topic 606). The amendments also provide
additional guidance about how to determine whether a contribution is conditional or unconditional. The
amendments in this ASU could result in more grants and contracts being accounted for as contributions
than under previous GAAP. The ASU recommends application on a modified prospective basis;
however, retrospective application is permitted. The Organization has not yet decided on a transition
method. The ASU is effective for years beginning after December 31, 2018.

Subsequent events: The Organization has evaluated all events subsequent to the statements of financial
position date through May 26, 2020, which is the date these financial statements were available to be
issued. The Organization has determined that, except as disclosed in Note 14, there are no subsequent
events that require disclosure pursuant to the FASB ASC.

11



AN ACHIEVABLE DREAM, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
See Independent Accountant’s Review Report

Note 2. Pledges Receivable

The Organization has an on-going fundraising campaign to support the Achievable Dream Academy and
other Achievable Dream Programs.

FASB ASC Topic 820, Fair Value Measurement, established a framework for measuring fair value. That
framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets
for identical assets or liabilities (level 1 measurements) and the lowest priority to unobservable inputs
(level 3 measurements). Long-term pledges receivable are initially recorded by the Organization at fair
value using level 3 inputs. The present value technique is the primary input for this valuation and other
inputs include an analysis of the donor's payment history, relationship with the donor, the donor's
creditworthiness and other factors. In addition, a provision for uncollectible pledges is recorded as
appropriate.

There were no changes in valuation techniques used in valuing long-term pledges during the years ended
June 30, 2019 and 2018. A discount rate of 4.8% was used in calculating the present value of long-term
pledges for the years ended June 30, 2019 and 2018.

The table below presents information about the changes in unconditional pledges to give for the years
ended June 30, 2019 and 2018:

2019 2018
Beginning balance $ 7,689,834 $ 8,502,696
New promises received 340,119 1,000
Pledges transferred 100,000 526,500
Collections (1,183,119) (1,295,990)
Pledges written-off (24,000) (44,372)
Ending balance $ 6,922,834 §$ 7,689,834
At June 30, 2019 and 2018, pledges receivable are as follows:
2019 2018
Receivable in less than one year $ 998,500 $ 1,243,000
Receivable in one to five years 4,030,000 3,641,000
Receivable in greater than five years 1,895,834 2,805,834
Total unconditional pledges 6,924,334 7,689,834
Less discounts to net present value (623,560) (781,637)
Net unconditional pledges receivable $ 6,300,774 $ 6,908,197

12



AN ACHIEVABLE DREAM, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
See Independent Accountant’s Review Report

Note 3. Property and Equipment

Property and equipment consists of the following at June 30, 2019 and 2018:

2019 2018
Equipment $ 7,984 $ 7,984
Leasehold improvements 61,311 61,311
69,295 69,295
Less accumulated depreciation 36,777 31,549
$ 32,518 $ 37,746

Note 4. Long-Term Debt and Commitments

The Organization has a note payable to TowneBank that requires monthly payments of $71,731,
including principal and interest at 2.54%. The loan matures in August 2026. The promissory note is
secured by improvements at the Briarfield Elementary School property and an assignment of the lease
with the Economic Development Authority of the City of Newport News (“EDA”).

Unamortized
Deferred
Financing
Principal Cost Net
Balance June 30, 2019 S 5,544,849 $ 17,765 $ 5,527,084
Less: current portion 723,993 2,479 721,514
Long-term portion $ 4,820,856 $ 15,286 $ 4,805,570
Unamortized
Deferred
Financing
Principal Cost Net
Balance June 30, 2018 $ 6,252,516 §$ 20,244 § 6,232,272
Less: Current portion 705,962 2,479 703,483
Long-term portion $ 5,546,554 § 17,765 $ 5,528,789

13



AN ACHIEVABLE DREAM, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
See Independent Accountant’s Review Report

Note 4. Long-Term Debt and Commitments (Continued)

Future scheduled principal payments were as follows:

Year Ending June 30, Amount
2020 $ 723,993
2021 743,225
2022 762,593
2023 782,465
2024 802,707
Thereafter 1,729,866
$ 5,544,849

The Organization entered into a Cost Sharing Agreement with the City of Newport News (“City”) and the
Newport News School Board (“NNSB”) that provides for annual payments from the Organization of
$75,000 in equal sums of $37,500 to the City and the NNSB. The annual payments of $75,000 to the City
and the NNSB are required through August 2026 as long as the Achievable Dream program is operated at
the leased school property.

Future minimum payments to be paid to the City and the NNSB by the Organization pursuant to the Cost
Sharing Agreement are as follows:

Year Ending June 30, Amount
2020 $ 75,000
2021 75,000
2022 75,000
2023 75,000
2024 75,000
Thereafter 225,000
$ 600,000

Note 5. Operating Leases

The Organization leases its office facility for $6,702 per month beginning July 1, 2014 and expiring June

30, 2024. Rent expense under this lease was $80,422 and $80,422 for the years ended June 30, 2019 and
2018, respectively.

The Organization leases storage space for $1,880 per month beginning July 1, 2014 and expiring June 30,
2024. Rent expense under this lease was $22,560 and $22,560 for the years ended June 30, 2019 and
2018, respectively.

14



AN ACHIEVABLE DREAM, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
See Independent Accountant’s Review Report

Note 5. Operating Leases (Continued)

The Organization leases a printer/copier for $543 per month beginning January 19, 2018 and expiring
January 19, 2023. Rent expense under this lease was $6,516 and $2,715 for the years ended June 30,
2019 and 2018, respectively.

The following is a schedule of future minimum payments required under these leases:

Year Ending June 30, Amount

2020 $ 109,497
2021 109,497
2022 109,497
2023 106,782
2024 102,981
Total $ 538,254

The City provides the Organization use of a tennis facility for as long as the school program is operational
in the City. The Organization recorded $75,000 as an in-kind contribution with the corresponding rent
expense for the years ended June 30, 2019 and 2018 for use of this facility.

Note 6. Concentrations

The Organization maintains cash balances at one financial institution. The institution’s collected balances
are insured in the aggregate by the Federal Deposit Insurance Corporation (FDIC). At June 30, 2019 and
2018, the Organization had amounts on deposit in excess of the insured amounts.

During the years ended June 30, 2019 and 2018, the Organization received approximately 23% and 23%,
respectively, of its total revenues, gains and support from the annual Tennis Ball event. In addition, the
Organization’s donor base and related pledges receivable are concentrated in the Newport News, Virginia
geographic area with one donor pledge representing approximately 92% and 95% of total pledges
receivable as of June 30, 2019 and 2018, respectively.

During the year ended June 30, 2018, the Organization received transfers of two donors’ pledges from An

Achievable Dream Middle and High School, Inc. The transfers were approximately 24% of the
Organization’s revenue.

15



AN ACHIEVABLE DREAM, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
See Independent Accountant’s Review Report

Note 7. Retirement Plan

The Organization sponsors a 401(k) retirement plan that covers employees who have completed three
months of service. Contributions to the plan are at the discretion of the Organization’s Board of
Directors. Total expense under the plan for the years ended June 30, 2019 and 2018 was $12,724 and
$2,825, respectively.

Note 8. Achievable Dream Endowment, Inc. (“The Endowment”)

The Endowment is a separately incorporated 501(c)(3) charitable organization. The Articles of
Incorporation of the Endowment provide that the charitable purpose of the Endowment is “education” and
further provides that, “without diminishing the broad purposes hereof, this corporation shall focus on
enhancing the education for at risk children.”

While the primary focus of financial support of the Endowment has been An Achievable Dream, Inc.,
Achievable Dream Middle and High School, Inc. and An Achievable Dream Virginia Beach, each a
separately incorporated 501(c)(3) charity, focusing on the education of at risk children of different ages
and geographical regions (collectively, the “Achievable Dream Entities”), the Endowment supports other
organizations.

The support of the Organization takes the form of responding to its grant requests. Additionally, the
Organization generally encourages its supporters to support not only its operations, but also to make
endowment or gifts with donor restrictions to the Endowment on its behalf.

From time to time, the Organization may ask the Endowment to invest its operating funds until such time
as the Organization may need those funds. As of June 30, 2019 and 2018, the Endowment, at the request
of the Organization, was managing for the Organization investments totaling $556,042 and $529,444,
respectively, including $27,110 and $39,346 of allocable investment earnings for the years ended
June 30, 2019 and 2018, respectively.

During the years ended June 30, 2019 and 2018, the Endowment, at the request of the Organization for
grants, contributed $255,000 and $93,136 to the Organization, respectively.

As of June 30, 2019 and 2018, the Organization was owed $168,000 and $0 from the Endowment,

respectively. As of June 30, 2019 and 2018, the Organization owed the Endowment $20,000 and $0,
respectively.

16



AN ACHIEVABLE DREAM, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
See Independent Accountant’s Review Report

Note 9. An Achievable Dream Virginia Beach

An Achievable Dream Virginia Beach, Inc. is associated with the Organization through common
management. The Organization shares certain personnel, facilities and management related expenses with
An Achievable Dream Virginia Beach, Inc. During the years ended June 30, 2019 and 2018, the
Organization reimbursed An Achievable Dream Virginia Beach, Inc. $0 and $4,098, respectively, for
miscellaneous reimbursable expenses. As of June 30, 2019 and 2018, the Organization owed An
Achievable Dream Virginia Beach, Inc. $100 and $3,548, respectively. As of June 30, 2019 and 2018,
the Organization was owed $9,826 and $29,558 from An Achievable Dream Virginia Beach, Inc.,
respectively.

Note 10. An Achievable Dream Middle and High School, Inc.

An Achievable Dream Middle and High School, Inc. (“Middle and High”) is associated with the
Organization through common management. The Organization shares certain personnel, facilities and
management related expenses with Middle and High. These expenses are allocated between the two
organizations based on the actual expenses incurred. During the years ended June 30, 2019 and 2018,
pledges totaling $100,000 and $571,909, respectively, were transferred to the Organization from Middle
and High. As of June 30, 2019 and 2018, the Organization owed Middle and High $9,593 and $17,529,
respectively. As of June 30, 2019 and 2018, the Organization was owed $27,196 and $48,620 from
Middle and High, respectively. During the years ended June 30, 2019 and 2018, the Organization
contributed $45,409 and $90,423, respectively, to Middle and High.

Note 11. An Achievable Dream Certified Academies, Inc.

An Achievable Dream Certified Academies, Inc. is associated with the Organization through common
management. The Organization shares certain personnel, facilities and management related expenses with
An Achievable Dream Certified Academies, Inc. These expenses are allocated between the two
organizations based on the actual expenses incurred. As of June 30, 2019 and 2018, the Organization
owed An Achievable Dream Certified Academies, Inc. $-0- and $2,486, respectively. As of June 30,
2019 and 2018, the Organization was owed $-0- and $27,279 from An Achievable Dream Certified
Academies, Inc., respectively.

Note 12. Net Assets with Donor Restrictions

As of June 30, 2019 and 2018, net assets with donor restrictions consisted of the following:

2019 2018
Time restricted pledges $ 6,264,774 3 6,582,197
Purpose restricted contributions 35,273 45,409

$ 6,300,047 $ 6,627,606
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Note 13. Liquidity and Availability

Financial assets and liquidity resources available for general expenditure, that is, without donor or other
restrictions limiting their use, within one year of the statement of financial position date, is comprised of
the following:

Cash and cash equivalents $ 722,906
Accounts receivable - other 500
Due from related parties 761,064
Pledges receivable, current portion 998,500

Total financial assets and liquidity resources
available within one year $ 2,482,970

The Organization monitors its liquidity so that it is able to meet its operating needs and other contractual
commitments.

Note 14. Risks and Uncertainties

On January 30, 2020, the World Health Organization declared the coronavirus outbreak a “Public Health
Emergency of International Concern” and on March 11, 2020, declared it to be a pandemic. Actions taken
around the world to help mitigate the spread of the coronavirus include restrictions on travel, quarantines
in certain areas and forced closures for certain types of public places and businesses. The coronavirus and
actions taken to mitigate the spread of it have had and are expected to continue to have an adverse impact
on the economies and financial markets of many countries, including the geographical area in which the
Organization operates. On March 27, 2020, the Coronavirus Aid, Relief, and Economic Security Act
(CARES Act) was enacted to, amongst other provisions, provide emergency assistance for individuals,
families and businesses affected by the coronavirus pandemic.

It is unknown how long the adverse conditions associated with the coronavirus will last and what the
complete financial effect will be to the Organization.
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