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:l PBMares.

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Achievable Dream Endowment, Inc. and Subsidiaries

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of Achievable Dream Endowment,
Inc. and Subsidiaries, which comprise the consolidated statements of financial position as of June 30,
2019 and 2018, the related consolidated statements of activities, functional expenses, and cash flows for
the years then ended, and the related notes to the consolidated financial statements (collectively, the
financial statements).

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Achievable Dream Endowment, Inc. and Subsidiaries as of June 30, 2019 and 2018,
and the changes in their net assets and their cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Emphasis of Matter

As discussed in Note 1 to the consolidated financial statements, during 2019 the Organization adopted
Accounting Standards Update (ASU) 2016-14, Presentation of Financial Statements of Not-for-Profit
Entities (Topic 958). Our opinion is not modified with respect to this matter.

Other Matter

Our audits were conducted for the purpose of forming an opinion on the basic financial statements as a
whole. The accompanying supplementary information, as listed in the table of contents, is presented for
purposes of additional analysis and is not a required part of the financial statements. Such information is
the responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audits of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the financial
statements as a whole.

PBMawes, LLP

Norfolk, Virginia
July 14, 2020


JMMcCoy
PBMares
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ACHIEVABLE DREAM ENDOWMENT, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

June 30, 2019 and 2018
2019 2018
ASSETS
Assets
Cash and cash equivalents 1,721,286 $ 1,519,484
Pledges receivable 363,077 362,602
Due from related party 20,000 125,000
Note receivable - 58,409
Investments 21,556,747 20,498,481
Other investments 15,824 35,541
Total assets 23,676,934 $ 22,599,517
LIABILITIES AND NET ASSETS
Liabilities
Due to related parties 1,278,042 § 874,444
Total liabilities 1,278,042 874,444
Net Assets
Without donor restrictions 17,730,645 17,040,072
With donor restrictions 4,668,247 4,685,001
Total net assets 22,398,892 21,725,073
Total liabilities and net assets 23,676,934 $ 22,599,517

See Notes to Consolidated Financial Statements.




ACHIEVABLE DREAM ENDOWMENT, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF ACTIVITIES

Year Ended June 30, 2019
Without Donor With Donor
Restrictions Restrictions Total
Revenues, Gains, and Support
Contributions $ 27 $ 827,714 $ 827,741
Investment income 551,830 63,462 615,292
Unrealized gains on investments 370,886 53,684 424,570
Realized gains on investments 58,940 8,809 67,749
Net assets released from restrictions 970,423 (970,423) -
Total revenues, gains, and support 1,952,106 (16,754) 1,935,352
Expenses
Program services 1,133,964 - 1,133,964
Management and general 120,499 - 120,499
Fundraising 7,070 - 7,070
Total expenses 1,261,533 - 1,261,533
Change in net assets 690,573 (16,754) 673,819
Net Assets
Beginning 17,040,072 4,685,001 21,725,073
Ending $ 17,730,645 $ 4,668,247 $ 22,398,892

See Notes to Consolidated Financial Statements.




ACHIEVABLE DREAM ENDOWMENT, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF ACTIVITIES

Year Ended June 30, 2018
Without Donor With Donor
Restrictions Restrictions Total
Revenues, Gains and Support
Contributions $ 27 % 347,457 $ 347,484
Investment income 436,328 51,308 487,636
Unrealized loss on investments 652,770 43,609 696,379
Realized gain on investments 170,649 39,108 209,757
Net assets released from restrictions 498,504 (498,504) -
Total revenues, gains and support 1,758,278 (17,022) 1,741,256
Expenses
Program services 659,132 - 659,132
Management and general 104,544 - 104,544
Total expenses 763,676 - 763,676
Change in net assets 994,602 (17,022) 977,580
Net Assets
Beginning 16,045,470 4,702,023 20,747,493
Ending $ 17,040,072 $ 4,685,001 $ 21,725,073

See Notes to Consolidated Financial Statements.




ACHIEVABLE DREAM ENDOWMENT, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

Year Ended June 30, 2019

Program Management

Services and General Fundraising Total
Bad debt $ 56 $ - S - S 56
Grants to related organizations 1,126,520 - - 1,126,520
Insurance - 2,185 - 2,185
Investment fees - 63,809 - 63,809
Office supplies 310 - - 310
Payroll and benefits 7,078 7,071 7,070 21,219
Professional fees - 41,214 - 41,214
Taxes, fees, and licenses - 6,220 - 6,220

$ 1,133,964 $ 120,499 $ 7,070 $ 1,261,533

See Notes to Consolidated Financial Statements.



ACHIEVABLE DREAM ENDOWMENT, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

Year Ended June 30, 2018

Program Management

Services and General Total
Grants to related organizations 649,132 -3 649,132
Grants to unrelated organizations 10,000 - 10,000
Insurance - 2,185 2,185
Investment fees - 61,971 61,971
Miscellaneous - 71 71
Professional services - 36,533 36,533
Taxes, fees, and licenses - 3,784 3,784

659,132 104,544 § 763,676

See Notes to Consolidated Financial Statements.




ACHIEVABLE DREAM ENDOWMENT, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
Years Ended June 30, 2019 and 2018

2019 2018
Cash Flows from Operating Activities
Change in net assets $ 673,819 3 977,580
Adjustments to reconcile change in net assets to net cash
used in operating activities:
Contributions restricted for long-term purposes (827,714) (347,457)
Net realized and unrealized gains on investments (492,319) (906,136)
Reinvested investment income (603,158) (469,416)
Change in discount on long term pledges 10,397 (6,582)
Accrued interest on note receivable added to principal - (1,060)
Changes in assets and liabilities:
Due from related party 105,000 (125,000)
Pledges receivable 367 301,444
Due to related parties 403,598 382,222
Net cash used in operating activities (730,010) (194,405)
Cash Flows from Investing Activities
Payments received on note receivable 58,409 52,646
Proceeds from sale of investments 1,765,280 3,579,766
Purchases of investments (1,708,352) (3,848,667)
Net cash provided by (used in) investing activities 115,337 (216,255)
Cash Flows from Financing Activities
Collection of contributions restricted for long-term purposes 816,475 285,072
Net increase (decrease) in cash and cash equivalents 201,802 (125,588)
Cash and Cash Equivalents
Beginning 1,519,484 1,645,072
Ending $ 1,721,286 1,519,484
Supplemental Disclosure of Cash Flow Information
Cash paid for income taxes $ 4,767 3,158

See Notes to Consolidated Financial Statements.



ACHIEVABLE DREAM ENDOWMENT, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note 1. Nature of Organization and Significant Accounting Policies

Nature of organization: Achievable Dream Endowment, Inc. (“Endowment”) is a public, nonprofit
organization in Newport News, Virginia, which primarily supports An Achievable Dream, Inc., An
Achievable Dream Middle & High School, Inc., and An Achievable Dream Virginia Beach, Inc. ADE
Investments, LLC (the “Company”), a Virginia limited liability company, was organized in 2008. The
Endowment is the sole member and manager of the Company. The Company and ADE Investments of
Virginia, Inc., a Virginia corporation organized in 2008, are wholly owned subsidiaries of the
Endowment. The Endowment, the Company, and ADE Investments of Virginia, Inc., are collectively
referred to as “the Organization.” The Company and ADE Investments of Virginia, Inc. were formed to
hold certain assets of the Organization, however to date have had no activity. The Organization may make
grants to other unaffiliated 501(c)(3) organizations that support disadvantaged children obtaining a
college education or acquiring a trade by attending a trade school. Revenue is derived primarily from
contributions and investment earnings.

Use of estimates: The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts and disclosures. Accordingly, actual results could differ
from these estimates.

Principles of consolidation: All significant intercompany balances and transactions have been eliminated
in consolidation.

Basis of presentation: The Organization is required to report information regarding its financial position
and activities according to two classes of net assets: net assets without donor restrictions and net assets
with donor restrictions.

Net assets without donor restrictions: Net assets without donor restrictions are amounts currently
available at the discretion of the Organization’s Board of Directors for use in the Organization’s
operations and for the purpose of investing to support the Organization’s mission.

Net assets with donor restrictions: Net assets with donor restrictions are those which are stipulated
by donors for specific operating purposes or for future periods. Additionally, net assets with donor
restrictions include amounts restricted to investment in perpetuity, the income from which is
expendable in accordance with the conditions of each specific donation. Donations with donor
restrictions are reclassified to net assets without donor restrictions and reported in the statements of
activities as net assets released from restrictions when the restriction expires or is otherwise satisfied.

Revenues restricted by the donor are reported as increases in net assets without donor restrictions if
the restriction expires or is otherwise satisfied in the fiscal year in which the revenue is recognized.



ACHIEVABLE DREAM ENDOWMENT, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note 1. Nature of Organization and Significant Accounting Policies (Continued)

The Organization consists of two separate funds. The General fund includes a Board-designated
endowment and donor restricted funds. The Scholarship fund is maintained to support disadvantaged
children seeking to further their education through scholarships and financial assistance.

Cash and cash equivalents: For purposes of the consolidated statements of cash flows, all highly liquid
debt instruments with an original maturity of three months or less are considered to be cash equivalents.
Cash and cash equivalents included as part of an endowment investment account are accounted for as
investments in the consolidated statements of financial position.

Pledges receivable: Pledges are recognized when a donor makes a promise to give to the Organization
that is, in substance, unconditional. Unconditional pledges to give are reported at net realizable value if at
the time the promise is made payment is expected to be received in one year or less. Unconditional
promises that are expected to be collected in more than one year are reported at fair value initially and at
net realizable value thereafter.

The Organization uses the allowance method to determine uncollectible pledges receivable. The
allowance is based on prior years’ collection experience and management’s analysis of specific promises
made. At June 30, 2019 and 2018, management determined that no allowance was necessary.

Note receivable: Note receivable consisted of one promissory note and was stated at the amount of
unpaid principal and accrued interest. The note receivable was collected in full during the year ended
June 30, 2019.

Functional allocation of expenses: Certain costs of providing various program services have been
summarized on a functional basis in the consolidated statements of activities. The consolidated statements
of functional expenses present the natural classification detail of expenses by function. Accordingly,
certain costs have been allocated among the programs and supporting services. Expenses that can be
identified with a specific program or supporting service are allocated directly. Other expenses that are
common to several functions are allocated by various statistical bases.

Conditional promises to give: Conditional promises to give are recognized only when the conditions on
which they depend are substantially met. Intentions to give are not recognized as revenue unless they are
legally enforceable.

Donated assets: Donated assets are recorded at their appraised or fair values as of the date donated.

Investments: Investments in debt and equity securities are classified as trading securities. Investments in
equity securities with readily determinable fair values and all investments in debt securities are measured
at fair value in the consolidated statements of financial position. Investment income or loss (including
gains and losses on investments, interest, and dividends) is included in the consolidated statements of
activities as increases or decreases in unrestricted net assets unless the income or loss is restricted by
donor or law. Other investments, consisting of investments in real estate and related limited liability
companies, are measured at fair value and reviewed annually by management. Unrealized gains and
losses, if any, are included in the consolidated statements of activities.

10



ACHIEVABLE DREAM ENDOWMENT, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note 1. Nature of Organization and Significant Accounting Policies (Continued)

Income taxes: The Organization is exempt from federal and state income taxes under Section 501(c)(3)
of the Internal Revenue Code.

ASC Topic 740, Income Taxes, prescribes a recognition threshold and measurement attribute for the
financial statement recognition and measurement of a tax position taken or expected to be taken in a tax
return. The Organization’s management has evaluated the impact of the guidance to its consolidated
financial statements. Management is not aware of any material uncertain tax positions, and has not
accrued the effect of any uncertain tax provisions as of June 30, 2019 and 2018. The Organization’s
income tax returns are subject to examination by taxing authorities, generally for a period of three years
from the date they were filed.

The Organization’s policy is to classify income tax related interest and penalties, if any, in other interest
expense and penalties expense, respectively.

Reclassifications:  Certain reclassifications have been made to the 2018 financial statements to
correspond to the 2019 presentation. These reclassifications have no effect on the previously reported
change in net assets.

Adoption of accounting standard: During the year ended June 30, 2019, the Organization adopted
Accounting Standards Update (ASU) 2016-14, Presentation of Financial Statements of Not-for-Profit
Entities (Topic 958), which is intended to improve financial reporting for a not-for-profit entity. The
ASU reduced the previous three classes of net assets into two: with and without donor restrictions. The
change in each of the classes of net assets must be reported on the statements of activities. The ASU also
requires various enhanced disclosures around topics such as board designations, liquidity, functional
classification of expenses, investment expenses, donor restrictions and underwater endowments. While
this ASU changed the presentation of the Organization’s financial statements, it did not alter the
Organization’s reported financial position or activities.

New accounting pronouncements: In June 2018, the FASB issued ASU 2018-08, Not-for-Profit Entities
(Topic 958): Clarifying the Scope and Accounting Guidance for Contributions Received and
Contributions Made, which is intended to clarify and improve current guidance about whether a transfer
of assets is an exchange transaction or a contribution. The amendments in this ASU provide a more
robust framework to determine when a transaction should be accounted for as a contribution under
Subtopic 958-605 or as an exchange transaction accounted for under other guidance (for example, Topic
606). The amendments also provide additional guidance about how to determine whether a contribution
is conditional or unconditional. The amendments in this ASU could result in more grants and contracts
being accounted for as contributions than under previous GAAP. The ASU recommends application on a
modified prospective basis; however, retrospective application is permitted. The Organization has not yet
decided on a transition method. The ASU is effective for years beginning after December 31, 2018.

Subsequent events: The Organization has evaluated all events subsequent to June 30, 2019 through
July 14, 2020, which is the date these consolidated financial statements were available to be issued.
Management has determined that, except as disclosed in Note 12, there are no subsequent events that are
required to be disclosed pursuant to the FASB ASC.

11



ACHIEVABLE DREAM ENDOWMENT, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note 2. Note Receivable

In 2010, the Organization entered into a promissory note for the sale of an investment. The original note
was in the amount of $207,000 and provided for interest at the rate of 2.45 percent. The note provided for
annual principal payments of $50,000 per year commencing April 1, 2015. Any outstanding balance on
the note was due and payable on April 1, 2018. Accrued interest on the note was $1,060 as of June 30,
2018. The note receivable was paid in full during the year ended June 30, 2019.

Note receivable, including related accrued interest, consisted of the following as of June 30:

2019 2018
Note receivable, including accrued interest $ -3 58,409
Less accrued interest - (1,060)
Total note receivable $ -3 57,349

12



ACHIEVABLE DREAM ENDOWMENT, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note 3. Investments

Investments in bonds, mutual funds, fixed income, and equity securities are stated at fair value. The
following is a summary of investments as of June 30:

2019 2018

Cost Value Cost Value
Agency Bonds - Fixed Income $ 454,337 $ 450,049 $ 454337 $ 429,405
Corporate Bonds - Fixed Income 820,609 837,362 904,452 875,195
Exchange Traded Funds - Equity 6,128,629 8,043,630 6,023,289 7,546,787
Municipal Bonds - Fixed Income 1,899,826 1,944,197 2,184,107 2,148,945
Mutual Funds - Alternative
investments (Portfolio Income) 1,344 1,301 945 955
Mutual Funds - Alternative
investments (Portfolio Principal) 353,992 349,056 326,026 333,951
Mutual Funds - Equity
(Portfolio Income) 25,377 25,722 23,322 24,371
Mutual Funds - Equity
(Portfolio Principal) 5,288,284 6,002,192 4,692,076 5,651,787
Mutual Funds - Fixed Income
(Portfolio Income) 120,484 11,472 118,538 8,902
Mutual Funds - Fixed Income
(Portfolio Principal) 2,169,935 2,243,545 2,058,198 2,041,378
Mutual Funds - Money Market 201,375 201,375 133,518 133,518
Other fixed income assets 272,678 276,168 198,240 192,201
Stocks 64,676 24,725 64,676 11,903
Treasury Bonds - Fixed Income 1,108,080 1,145,953 1,115,217 1,099,183

$ 18,909,626 $ 21,556,747 § 18,296,941 $§ 20,498,481

For the year ended June 30, 2019, investment income was $603,158 and realized and unrealized gains
were $67,749 and $424,570, respectively, on the above investments. For the year ended June 30, 2018,
investment income was $469,416 and realized and unrealized gains were $209,757 and $696,379,
respectively, on the above investments.

13



ACHIEVABLE DREAM ENDOWMENT, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note 3. Investments (Continued)

The following is a summary of other investments as of June 30:

2019 2018
Cost Fair Value Cost Fair Value
HGI US Property Fund II, LLC $ 2915 § 2915 $ 3,157 $ 3,157
HGI US Property Fund V, LLC (27,698) (27,698) (15,025) (15,025)
HGI US Property Fund VI, LLC 40,607 40,607 47,409 47,409
S 15,824 § 15,824 $ 35541 § 35,541

Management believes that the carrying value of these investments is a reasonable estimate of fair value.

Note 4. Fair Value of Financial Instruments

The carrying amounts of cash and cash equivalents approximate fair value because of the short maturity
of these instruments.

The carrying values of investments have been adjusted to fair value.

The Organization reports investments in marketable equity securities with readily determinable fair values
and all investments in debt securities at their fair values in accordance with FASB ASC Topic 820, Fair
Value Measurement. FASB ASC Topic 820 defines fair value as the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date (exit price). FASB ASC Topic 820 classifies the inputs used to measure fair value into
the following hierarchy:

Level 1 Unadjusted quoted prices in active markets for identical assets or liabilities that the
reporting entity has the ability to access at the measurement date.

Level 2 Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly through corroboration with observable market data.

Level 3 Inputs are unobservable for the asset or liability and include situations where there is little,
if any, market activity for the asset or liability. The inputs used in the determination of fair
value are based upon the best information in the circumstances and may require significant
management judgment or estimation. Level 3 primarily consists of partnership interests.
These funds do not have readily determinable fair values. The partnership interests are
valued at the estimated fair values based on information provided by Harbor Group.

14



ACHIEVABLE DREAM ENDOWMENT, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note 4. Fair Value of Financial Instruments (Continued)

The following table summarizes, by level within the fair value hierarchy, the assets and liabilities measured at
fair value on a recurring basis as of June 30, 2019:

Quoted Prices
in Active Significant
Markets for Other Significant
Identical Observable Unobservable
Assets Inputs Inputs

Description Total Level 1 Level 2 Level 3
Agency Bonds - Fixed Income $ 450,049 $ - 8 450,049 $ -
Corporate Bonds - Fixed Income 837,362 - 837,362 -
Exchange Traded Funds - Equity 8,043,630 8,043,630 - -
Municipal Bonds - Fixed Income 1,944,197 - 1,944,197 -
Mutual Funds - Alternative investments 350,357 350,357 - -
Mutual Funds - Equity
(Portfolio Income) 25,722 25,722 - -
Mutual Funds - Equity
(Portfolio Principal) 6,002,192 6,002,192 - -
Mutual Funds - Fixed Income
(Portfolio Income) 11,472 11,472 - -
Mutual funds - Fixed Income
(Portfolio Principal) 2,243,545 2,243,545 - -
Mutual Funds - Money Market 201,375 201,375 - -
Stocks 24,725 - 24,725 -
Treasury Bonds - Fixed Income 1,145,953 - 1,145,953 -
Other fixed income assets 276,168 - 276,168 -
Other investments 15,824 - - 15,824

Total $ 21,572,571 § 16,878,293 $ 4,678,454 $ 15,824

15



ACHIEVABLE DREAM ENDOWMENT, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note 4. Fair Value of Financial Instruments (Continued)

The following table summarizes, by level within the fair value hierarchy, the assets and liabilities measured at
fair value on a recurring basis as of June 30, 2018:

Quoted Prices
in Active Significant
Markets for Other Significant
Identical Observable Unobservable
Assets Inputs Inputs

Description Total Level 1 Level 2 Level 3
Agency Bonds - Fixed Income $ 429,405 $ -5 429,405 $ -
Corporate Bonds - Fixed Income 875,195 - 875,195 -
Exchange Traded Funds - Equity 7,546,787 7,546,787 - -
Municipal Bonds - Fixed Income 2,148,945 - 2,148,945 -
Mutual Funds - Alternative investments 334,906 334,906 - -
Mutual Funds - Equity

(Portfolio Income) 24,371 24,371 - -
Mutual Funds - Equity

(Portfolio Principal) 5,651,787 5,651,787 - -
Mutual Funds - Fixed Income
(Portfolio Income) 8,902 8,902 - -
Mutual funds - Fixed Income
(Portfolio Principal) 2,041,378 2,041,378 - -
Mutual Funds - Money Market 133,518 133,518 - -
Stocks 11,903 - 11,903 -
Treasury Bonds - Fixed Income 1,099,183 - 1,099,183 -
Other fixed income assets 192,201 - 192,201 -
Other investments 35,541 - - 35,541
Total $ 20,534,022 $ 15,741,649 $ 4,756,832 $ 35,541

The following table is a roll forward of assets classified by the Organization within Level 3 of the
valuation hierarchy defined above:

2019 2018
Fair value, beginning of year $ 35541 § 41,891
Distributions (31,724) (23,358)
Contributions and earnings 12,007 17,008
Fair value, end of year $ 15,824 $ 35,541

16



ACHIEVABLE DREAM ENDOWMENT, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note 5. Pledges Receivable
The Organization has an on-going fundraising campaign to support its programs and operations.

ASC Topic 820, Fair Value Measurement, established a framework for measuring fair value. That
framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets
for identical assets or liabilities (level 1 measurements) and the lowest priority to unobservable inputs
(level 3 measurements). Long-term pledges receivable are initially recorded by the Organization at fair
value using Level 3 inputs and at net realizable value thereafter. The present value technique is the
primary input for this valuation and other inputs include an analysis of the donor’s payment history,
relationship with the donor, the donor’s creditworthiness, and other factors. In addition, a provision for
uncollectible pledges is recorded as appropriate. There were no changes in valuation techniques used in
valuing long-term pledges during the years ended June 30, 2019 and 2018. A discount rate of 3.25
percent was used in calculating the present value of long-term pledges as of June 30, 2019 and 2018.

The table below presents information about the changes in unconditional pledges to give for the year
ended June 30:

2019 2018
Balance, beginning $ 366,013 $ 605,072
New promises received 245,960 46,013
Collections (235,032) (285,072)
Pledges written off (56) -
Balance, ending $ 376,885 $ 366,013
2019 2018
Due in less than one year $ 218,181 $ 178,513
Due in one to five years 147,385 187,500
Due in more than five years 11,319 -
Total unconditional pledges 376,885 366,013
Less discounts to net present value (13,808) (3,411
Net unconditional pledges receivable $ 363,077 $ 362,602

Note 6. An Achievable Dream, Inc.

The Organization is a separately incorporated 501(c)(3) charitable organization. The Articles of
Incorporation of the Organization provide that the charitable purpose of the Organization is “education”
and further provides that “without diminishing the broad purposes hereof, this corporation shall focus on
enhancing the education for at risk children.”

17



ACHIEVABLE DREAM ENDOWMENT, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note 6. An Achievable Dream, Inc. (Continued)

While the primary focus of financial support of the Organization has been An Achievable Dream, Inc.,
Achievable Dream Middle and High School, Inc. and An Achievable Dream Virginia Beach, Inc., each a
separately incorporated 501(c)(3) charity, focusing on the education of at risk children of different ages
and geographical regions (collectively, the “Achievable Dream Entities”), the Organization also supports
other organizations.

The support of the Achievable Dream Entities takes the form of responding to grant requests for one or
more of the Achievable Dream Entities. Additionally, the Achievable Dream Entities generally
encourage their supporters to support not only their operations, but also to make endowment or restricted
gifts to the Organization on its behalf.

From time to time, one or more of the Achievable Dream Entities asks the Organization to invest such
entities’ operating funds until such time as such entity may need those funds. As of June 30, 2019, the
Organization, at the request of An Achievable Dream, Inc. (AADI), was managing AADI investments
totaling $556,042, including $26,598 of allocable investment earnings for the year ended June 30, 2019.
As of June 30, 2018, the Organization, at the request of AADI, was managing AADI investments totaling
$529,444, including $37,222 of allocable investment earnings for the year ended June 30, 2018.

During the year ended June 30, 2019 and 2018, the Organization, at the request of AADI, approved grants
totaling $255,000 and $93,136, respectively. As of June 30, 2019 and 2018, $168,000 and $0,
respectively, was due to AADI. As of June 30, 2019 and 2018, $20,000 and $0, respectively, was due
from AADI.

Note 7. Achievable Dream Middle and High School

The Organization established the Scholarship Fund to assist An Achievable Dream students with the
continuance of their education post high school. Grants are awarded to students based on need. The
Organization and An Achievable Dream Middle and High School (“Middle and High School”) are
separate legal entities. Funds are granted to Middle and High School as needed for scholarships and
program support. During the years ended June 30, 2019 and 2018, the Organization approved grants
totaling $390,083 and $170,910, respectively, to Middle and High School for scholarships and grants. As
of June 30, 2019 and 2018, $0 and $125,000, respectively, was due from Middle and High School. As of
June 30, 2019 and 2018, $125,000 and $0, respectively, was due to Middle and High School.
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Note 8. An Achievable Dream Virginia Beach, Inc.

An Achievable Dream Virginia Beach, Inc. is an organization whose mission is in line with organizations
that the Organization was developed to support. The Organization and An Achievable Dream Virginia
Beach, Inc. are separate legal entities.

During the years ended June 30, 2019 and 2018, the Organization, at the request of An Achievable Dream
Virginia Beach, Inc., approved grants totaling $481,437 and $385,086, respectively, to An Achievable
Dream Virginia Beach, Inc. As of June 30, 2019 and 2018, $429,000 and $345,000, respectively, was due
to An Achievable Dream Virginia Beach, Inc. An Achievable Dream Virginia Beach, Inc. generally
encourages it supporters to support not only its operations, but also to make endowment or restricted gifts
to the Organization on its behalf.

Note 9. Net Assets with Donor Restrictions

At June 30, 2019 and 2018, the Organization’s net assets with donor restrictions included donations to be
invested in perpetuity, donations restricted for scholarships and support of An Achievable Dream
programs operated by other entities, unappropriated endowment investment earnings, and time restricted
pledges.

Net assets with donor restrictions consisted of the following as of June 30:

2019 2018
Subject to expenditure for specified purpose or future periods:
Scholarships $ 2,327,046 $ 2,201,091
Time restricted pledges, unappropriated endowment investment
earnings and funds restricted for Achievable Dream entities 1,280,068 1,422,777
Gifts to be maintained in perpetuity 1,061,133 1,061,133
$ 4,668,247 $ 4,685,001

Note 10. Endowment

The Organization has implemented FASB ASC Topic 958-205-55 which, among other things, provides
guidance on the net asset classification of donor-restricted endowment funds for a not-for-profit
organization that is subject to an enacted version of the Uniform Prudent Management of Institutional Act
of 2006 (UPMIFA) and additional disclosures about an organization's endowment funds. The
Commonwealth of Virginia has adopted UPMIFA.

The Organization’s endowment consist primarily of funds designated by its Board of Directors as well as

donor restricted endowment funds and are classified and reported based on the existence or absence of
donor imposed restrictions.
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Note 10. Endowment (Continued)

The Organization has interpreted UPMIFA as requiring the preservation of the historic value of the
original gift as of the gift date of the donor-restricted endowment funds absent explicit donor stipulations
to the contrary. As a result of this interpretation, the Organization classifies as net assets with donor
restrictions (a) the original value of gifts donated to the permanent endowment, (b) the original value of
subsequent gifts to the permanent endowment, and (c) accumulations to the permanent endowment made
in accordance with the direction of the applicable donor gift instrument at the time the accumulation is
added to the fund. The remaining portion of the donor-restricted endowment fund is appropriated for
expenditure by the Organization in a manner consistent with the standard of prudence prescribed by
UPMIFA. From time to time, certain donor restricted endowment funds may have fair values less than
the amount required to be maintained by donors or by law (underwater endowments). As of June 30, 2019
and 2018, there were no underwater endowment funds. Management has interpreted UPMIFA to permit
spending from underwater endowments in accordance with prudent measures required under law.

In accordance with UPMIFA, the Organization considers the following factors in making a determination
to appropriate or accumulate donor-restricted funds:

(1) The duration and preservation of the fund

(2) The purposes of the Organization and the donor-restricted endowment fund
(3) General economic conditions

(4) The possible effect of inflation and deflation

(5) The expected total return from income and the appreciation of investments
(6) Other resources of the Organization

(7) The investment policies of the Organization

The Organization has adopted investment and spending policies for endowment assets that attempt to
provide a predictable stream of funding to programs supported by its endowment while seeking to
maintain purchasing power of the endowment assets. Organization assets include those assets of donor-
restricted funds that the Organization must hold in perpetuity or for a donor specific period(s) as well as
board-designated funds. Under this policy, as approved by the Board of Directors, the endowment assets
are invested in a manner that is intended to produce a real return, net of inflation and investment
management costs, of at least five percent over the long term. Actual returns in any given year may vary
from this amount.

To satisfy its long-term rate-of-return objectives, the Organization relies on a total return strategy in
which investment returns are achieved through both capital appreciation (realized and unrealized) and
current yield (interest and dividends). The Organization targets a diversified asset allocation that places a
greater emphasis on fixed income and equity investments to achieve its long-term objective within
prudent risk constraints.
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Note 10. Endowment (Continued)

At June 30, 2019, the endowment net asset composition by type of fund consisted of the following:

Without Donor With Donor

Restrictions Restrictions Total
Donor restricted funds $ - 3 2,242,066 $ 2,242,066
Original donor restricted gifts to be maintained in perpetuity - 1,061,133 1,061,133
Board designated funds 17,697,506 - 17,697,506

$ 17,697,506 $ 3,303,199 $ 21,000,705

At June 30, 2018, the endowment net asset composition by type of fund consisted of the following:

Without Donor With Donor

Restrictions Restrictions Total
Donor restricted funds $ - 3 2,122910 $ 2,122,910
Original donor restricted gifts to be maintained in perpetuity - 1,061,133 1,061,133
Board designated funds 16,784,994 - 16,784,994

§ 16,784,994 § 3,184,043 § 19,969,037

Changes in endowment net assets for the fiscal year ended June 30, 2019 consisted of the following:

Without Donor With Donor

Restrictions Restrictions Total
Endowment net assets, beginning of year $ 16,784,994 $ 3,184,043 $ 19,969,037
Investment return:
Investment income 539,696 63,462 603,158
Net realized and unrealized gains 429,827 62,492 492,319
Expenses of fund (57,011) (6,798) (63,809)
Endowment net assets, end of year $ 17,697,506 $ 3,303,199 $ 21,000,705
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Note 10. Endowment (Continued)

Changes in endowment net assets for the fiscal year ended June 30, 2018 consisted of the following:

Without Donor With Donor

Restrictions Restrictions Total
Endowment net assets, beginning of year $ 15,290,277 $ 3,065,179 $ 18,355,456
Investment return:
Investment income 418,108 51,308 469,416
Net realized and unrealized gains 831,929 74,207 906,136
Contributions to fund 300,000 - 300,000
Expenses of fund (55,320) (6,651) (61,971)
Endowment net assets, end of year $ 16,784,994 $ 3,184,043 §$ 19,969,037

Note 11. Concentrations

The Organization maintains cash balances at one financial institution. The institution’s account balances
are insured in the aggregate by the Federal Deposit Insurance Corporation (FDIC) up to certain limits. At
June 30, 2019 and 2018, the Organization had amounts on deposit in excess of the insured amounts.

The Organization’s donors are concentrated in the Hampton Roads geographic area. Approximately 10%
of total revenues, gains and support was from one donor for the year ended June 30, 2019.

Note 12. Risks and Uncertainties

On January 30, 2020, the World Health Organization declared the coronavirus outbreak a “Public Health
Emergency of International Concern” and on March 11, 2020, declared it to be a pandemic. Actions taken
around the world to help mitigate the spread of the coronavirus include restrictions on travel, quarantines
in certain areas and forced closures for certain types of public places and businesses. The coronavirus and
actions taken to mitigate the spread of it have had and are expected to continue to have an adverse impact
on the economies and financial markets of many countries, including the geographical area in which the
Organization operates. On March 27, 2020, the Coronavirus Aid, Relief, and Economic Security Act
(CARES Act) was enacted to, amongst other provisions, provide emergency assistance for individuals,
families and businesses affected by the coronavirus pandemic.

It is unknown how long the adverse conditions associated with the coronavirus will last and what the
complete financial effect will be to the Organization.
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Note 13. Liquidity and Availability

Financial assets and liquidity resources available for general expenditure, that is, without donor or other
restrictions limiting their use, within one year of the statement of financial position dale, is comprised of
the following:

Cash and cash equivalents $ 738,841
Investments 17,697,505
Total financial assets and liquidity resources
available within one year $ 18,436,346

The Organization monitors its liquidity so that it is able to meet its operating needs and other contractual
commitments. Donations, collections of pledges and investment income are utilized to provide operating
funds for the Organization. Investments designated by the board for endowment purposes are available as
needed to support liquidity needs. Donor restricted gifts designated by donors to support other entries are
also utilized to fund grants awarded as part of the Organization’s operations.
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ACHIEVABLE DREAM ENDOWMENT, INC. AND SUBSIDIARIES

CONSOLIDATED SCHEDULE OF FINANCIAL POSITION BY FUND

June 30, 2019
General Scholarship
Fund Fund Total
ASSETS
Assets
Cash and cash equivalents 1,671,286 $ 50,000 1,721,286
Pledges receivable 363,077 - 363,077
Due from related party 20,000 - 20,000
Investments 16,448,971 5,107,776 21,556,747
Other investments 15,824 - 15,824
Total assets 18,519,158 $§ 5,157,776 23,676,934
LIABILITIES AND NET ASSETS
Liabilities
Due to related parties 1,278,042 $ - 1,278,042
Total liabilities 1,278,042 - 1,278,042
Net Assets
Without donor restrictions 15,961,048 1,769,597 17,730,645
With donor restrictions 1,280,068 3,388,179 4,668,247
Total net assets 17,241,116 5.157.776 22.398.892
Total liabilities and net assets 18,519,158 $ 5,157,776 23,676,934
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CONSOLIDATED SCHEDULE OF FINANCIAL POSITION BY FUND

June 30, 2018

General Scholarship
Fund Fund Total
ASSETS
Assets
Cash and cash equivalents 1,469,484 $ 50,000 $ 1,519,484
Pledges receivable 362,602 - 362,602
Due from related party 125,000 - 125,000
Notes receivable 58,409 - 58,409
Investments 15,662,162 4,836,319 20,498,481
Other investments 35,541 - 35,541
Total assets 17,713,198 $ 4,886,319 $ 22,599,517
LIABILITIES AND NET ASSETS
Liabilities
Due to related parties 874,444 $ - 3 874,444
Total liabilities 874,444 - 874,444
Net Assets
Without donor restrictions 15,415,977 1,624,095 17,040,072
With donor restrictions 1,422,777 3,262,224 4,685,001
Total net assets 16,838,754 4,886,319 21,725,073
Total liabilities and net assets 17,713,198 § 4,886,319 § 22,599,517
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ACHIEVABLE DREAM ENDOWMENT, INC. AND SUBSIDIARIES

CONSOLIDATED SCHEDULE OF ACTIVITIES BY FUND

Year Ended June 30, 2019
General Fund Scholarship Fund Total
Without Donor With Donor Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total Restrictions Restrictions Total
Revenues, Gains, and Support
Contributions $ 27 $ 827,714 $ 827,741 $ -3 - 3 - $ 27 $ 827,714 $ 827,741
Investment income 470,715 - 470,715 81,115 63,462 144,577 551,830 63,462 615,292
Unrealized gains on investments 302,270 - 302,270 68,616 53,684 122,300 370,886 53,684 424,570
Realized gains on investments 47,682 - 47,682 11,258 8,809 20,067 58,940 8,809 67,749
Net assets released from restrictions 970,423 (970,423) - - - - 970,423 (970,423) -
Total revenues, gains,
and support 1,791,117 (142,709) 1,648,408 160,989 125,955 286,944 1,952,106 (16,754) 1,935,352
Expenses
Program services 1,133,964 - 1,133,964 - - - 1,133,964 - 1,133,964
Management and general 105,012 - 105,012 15,487 - 15,487 120,499 - 120,499
Fundraising 7,070 - 7,070 - - - 7,070 - 7,070
Total expenses 1,246,046 - 1,246,046 15,487 - 15,487 1,261,533 - 1,261,533
Change in net assets 545,071 (142,709) 402,362 145,502 125,955 271,457 690,573 (16,754) 673,819
Net Assets
Beginning 15,415,977 1,422,777 16,838,754 1,624,095 3,262,224 4,886,319 17,040,072 4,685,001 21,725,073
Ending $ 15,961,048 $ 1,280,068 $ 17,241,116 $ 1,769,597 $§ 3,388,179 $§ 5,157,776 $ 17,730,645 $§ 4,668,247 $§ 22,398,892
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Year Ended June 30, 2018

Revenues, Gains and Support
Contributions
Investment income
Unrealized loss on investments
Realized gains on investments
Net assets released from restrictions

Total revenues, gains
and support
Expenses
Program services
Management and general
Fundraising

Total expenses

Change in net assets
before transfers

Transfer of Pledges
Change in net assets

Net Assets
Beginning

Ending

General Fund Scholarship Fund Total
Without Donor With Donor Without Donor ‘With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total Restrictions Restrictions Total

$ 27 $ 347,457 $ 347,484 $ - 8 -3 - $ 27 $ 347,457 $ 347,484
370,748 - 370,748 65,580 51,308 116,888 436,328 51,308 487,636
597,030 - 597,030 55,740 43,609 99,349 652,770 43,609 696,379
140,052 - 140,052 30,597 39,108 69,705 170,649 39,108 209,757
498,504 (498,504) - - - - 498,504 (498,504) -
1,606,361 (151,047) 1,455,314 151,917 134,025 285,942 1,758,278 (17,022) 1,741,256
659,132 - 659,132 - - - 659,132 - 659,132
89,393 - 89,393 15,151 - 15,151 104,544 - 104,544
748,525 - 748,525 15,151 - 15,151 763,676 - 763,676
857,836 (151,047) 706,789 136,766 134,025 270,791 994,602 (17,022) 977,580
857,836 (151,047) 706,789 136,766 134,025 270,791 994,602 (17,022) 977,580
14,558,141 1,573,824 16,131,965 1,487,329 3,128,199 4,615,528 16,045,470 4,702,023 20,747,493
$ 15415977 $ 1,422,777 $ 16,838,754 $ 1,624,095 $ 3262224 § 4,886,319 $ 17,040,072 $ 4,685,001 $ 21,725,073
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ACHIEVABLE DREAM ENDOWMENT, INC. AND SUBSIDIARIES

CONSOLIDATED SCHEDULE OF FUNCTIONAL EXPENSES BY FUND

Year Ended June 30, 2019
General Fund Scholarship Fund Total

Program Management Program Management Program Management

Services and General Fundraising Total Services and General Total Services and General Fundraising Total
Bad debt $ 56 $ -3 -3 56 $ - 8 -8 - $ 56 $ - $ 56
Grants to related organizations 1,126,520 - - 1,126,520 - - - 1,126,520 - - 1,126,520
Insurance - 2,185 - 2,185 - - - - 2,185 - 2,185
Investment fees - 48,322 - 48,322 - 15,487 15,487 - 63,809 - 63,809
Office supplies 310 - - 310 - - - 310 - - 310
Payroll and benefits 7,078 7,071 7,070 21,219 - - - 7,078 7,071 7,070 21,219
Professional fees - 41,214 - 41,214 - - - - 41,214 - 41,214
Taxes, fees, and licenses - 6,220 - 6,220 - - - - 6,220 - 6,220

$ 1,133,964 $ 105,012 § 7,070 $ 1,246,046 $ - 8 15,487 $ 15,487 $ 1,133,964 $ 120,499 $ 7,070 $ 1,261,533
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Year Ended June 30, 2018
General Fund Scholarship Fund Total

Program Management Program Management Program  Management and

services and general Total services and general Total services general Total
Grants to related organizations $ 649,132 § - $ 649,132 $ -3 - 8 - $ 649,132 § - $ 649,132
Grants to unrelated organizations 10,000 - 10,000 - - - 10,000 - 10,000
Insurance - 2,185 2,185 - - - - 2,185 2,185
Investment fees - 46,820 46,820 - 15,151 15,151 - 61,971 61,971
Miscellaneous - 71 71 - - - - 71 71
Professional fees - 36,533 36,533 - - - - 36,533 36,533
Taxes, fees and licenses - 3,784 3,784 - - - - 3,784 3,784

$§ 659,132 §$ 89,393 § 748,525 $ -3 15,151 § 15,151 $ 659,132 §$ 104,544 '$§ 763,676
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